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prospective surplus here is not dependable, Sir Walter
considered it essential to find new sources of revenue, and
indicates these as follows :

(a) Increased yield of the income tax by lowering the
exemption limits, by steepening the graduation in the
case of intermediate incomes, and by an amendment
of the law relating to the taxation of income invested
abroad. The rate is also low and a moderate increase
should be possible.

(6) Abolition of the exemption of agricultural incomes
from income tax.

(c)  National excises on such commodities as cigarettes and
matches.

(d)  Terminal taxes.

The last item falls within the provincial sphere but
the others are taxes which, Sir Walter recommended, should
be collected by the Central Government. A scheme for
the raising and allocation of these resources to each Pro-
vince is set out, the details of which need not be given
here. It will suffice for our purpose to understand the
following principles on which the scheme of allocation was
based :

1.  That centrally collected revenues should be distributed
in part according to origin and in part on a population
basis.

2.  That the customs duty on imported liquor should be
brought into relation with the excise policy of each
Province.

3.  That  revenues  from  commercial   stamps   should   be
transferred to the centre.

4.  That the claims of the industrial provinces should be
met by allotting one-half of the proceeds of the income
tax to the province of origin.    Super-tax should con-
tinue to be entirely central.